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FINANCIAL AND COMPLIANCE AUDIT REQUIREMENTS

The administration of resources awarded by ComnasmEonnected for Kids, Inc. to the SERVICE PROVIDEay
be subject to audits as described in this attachmen

MONITORING

In addition to reviews of audits conducted in ademrce with 2 CFR Part 200 and Florida Statutes a&Sevised,
CCKids may monitor or conduct oversight reviews egaluate compliance with contract, management and
programmatic requirements. Such monitoring or otheersight procedures may include, but not betéthto, on-site
visits by CCKids staff, limited scope audits asimed by 2 CFR Part 200 or other procedures. Begrerg into this
agreement, the SERVICE PROVIDER agrees to comply emoperate with any monitoring procedures deemed
appropriate by CCKids. In the event CCKids detesnithat a limited scope audit of the SERVICE PROBR is
appropriate, the SERVICE PROVIDER agrees to comyth any additional instructions provided by CCKi@8C
regarding such audit. The SERVICE PROVIDER furthgrees to comply and cooperate with any inspesti@views,
investigations or audits deemed necessary by D&, BXCF’s Inspector General, the State of Florgd@hief Financial
Officer or the Auditor General.

AUDITS

PART |: FEDERAL REQUIREMENTS

This part is applicable if the SERVICE PROVIDERasState or local government or a non-profit orgainin as
defined in 2 CFR Part 200, Subpart F.

In the event the SERVICE PROVIDER expends $750,600nore in Federal awards during its fiscal yeae t
SERVICE PROVIDER must have a single or program-$igegudit conducted in accordance with the prawis of 2
CFR Part 200.514. The SERVICE PROVIDER agreesrtwige a copy of the single audit to the CCKids Cact
Manager. In the event the SERVICE PROVIDER expdasds than $750,000 in Federal awards duringstafiyear,
the SERVICE PROVIDER agrees to provide certificatim CCKids that a single audit was not requireth
determining the Federal awards expended duringstal year, the SERVICE PROVIDER shall considérsalurces of
Federal awards, including Federal resources regeinem CCKids, DCF, Federal government (directheot state
agencies, and other non-state entities. The detation of amounts of Federal awards expended dhbel in
accordance with guidelines established by 2 CFR F#.502. An audit of the SERVICE PROVIDER contgualcby
the Auditor General in accordance with the provisiof 2 CFR Part 200 will meet the requirementshad part. In
connection with the above audit requirements, tBR\ACE PROVIDER shall fulfill the requirements rélee to
auditee responsibilities as provided in Subpart F GFR Part 200.

The schedule of expenditures should disclose tiperedtures by contract number for each contradh WICKids in
effect during the audit period. The financial staénts should disclose whether or not the matcteggirement was
met for each applicable contract. All questionedts and liabilities due CCKids shall be fully desed in the audit
report package with reference to the specific @mtnumber.

Single Audit Information for SERVICE PROVIDERSs that are Recipients of Recovery Act Funds:

To maximize the transparency and accountabilitfuntls authorized under the American Recovery andv@stment
Act of 2009 (Pub. L. 111-5) (Recovery Act) as regdiby Congress and in accordance with 2 CFR Subpasinge
Audit Information for Recipients of Recovery Actriis”, the SERVICE PROVIDER agrees to maintain rdsdhat
identify adequately the source and application @d¥very Act funds.
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PART Il: STATE REQUIREMENTS

This part is applicable if the SERVICE PROVIDERasnon-state entity as defined by Section 215.9R)ida
Statutes.

In the event the SERVICE PROVIDER expends $750d@0More in state financial assistance during #sdii year, the
SERVICE PROVIDER must have a State single or ptegpecific audit conducted in accordance with $&c215.97,
Florida Statutes; applicable rules of the Departm@nFinancial Services; and Chapters 10.550 (lgmalernmental
entities) or 10.650 (nonprofit and for-profit orgeations), Rules of the Auditor General. The SERNIPROVIDER
agrees to provide a copy of the single audit toGRKids Contract Manager. In the event the SERVRFEOVIDER
expends less than $750,000 in State financial tassis during its fiscal year, the SERVICE PROVIDEB&ees to
provide certification to CCKids that a single audias not required. In determining the state fimgnassistance
expended during its fiscal year, the SERVICE PROMDshall consider all sources of state financiaistance,
including state financial assistance received f@@Kids, DCF, other state agencies, and other rate-gntities. State
financial assistance does not include Federal tdinepass-through awards and resources receivadhoy-state entity for
Federal program matching requirements.

In connection with the audit requirements addresseke preceding paragraph, the SERVICE PROVIDE&I £nsure
that the audit complies with the requirements ofti®a 215.97(8), Florida Statutes. This includabrsission of a
financial reporting package as defined by Sectids.27(2), Florida Statutes, and Chapters 10.5500@50, Rules of
the Auditor General.

The schedule of expenditures should disclose tipereditures by contract number for each contradh WCKids in
effect during the audit period. The financial staénts should disclose whether or not the matcl@ggirement was
met for each applicable contract. All questionedts and liabilities due CCKids shall be fully desed in the audit
report package with reference to the specific @mtnumber.

PART Il1: FOR-PROFIT SERVICE PROVIDERS

Although PART | and PART Il above govern primar8RVICE PROVIDERSs that are a State or local govemnor
a non-profit organization as defined in 2 CFR R&A, the pass-through entity (CCKids) is respoesibt establishing
requirements, as necessary, to ensure compliant@pyofit recipients/subrecipients. Therefore&;Kids will require
its contracted for-profit SERVICE PROVIDERs who ea@ $750,000 or more per year in federal or dtatds to have
both of the following:

¢ A single audit in accordance with the requiremeftd CFR Part 200.
¢ A program-specific annual independent financial aathpliance audit conducted and prepared in acncala
with Generally Accepted Government Auditing Standaapplicable laws and regulations.

In turn, CCKids will require its contracted for-fitcSERVICE PROVIDERs who receive less than $750,p@r fiscal
year in federal or state funds to provide certtfmato CCKids that a single audit was not required

For-profit entities must further comply with PART IV,,¥nd VI stated below herein.

PART 1V: ANNUAL FINANCIAL STATEMENT REVIEW

Regardless of the dollar threshold expended bySIERVICE PROVIDER during its fiscal year, at a minim, an
annual financial statement review will be conductedl review of an organization’s financial statertseeprovides a
report issued by a CPA which expresses that tlenéial statements are free from material misstatémBrocedures
for conducting a review of financial statements g@enerally limited to analytical procedures anduing of
management, as well as obtaining management repatisas of the completeness of the informatiorvioied.
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PART V: REPORT SUBMISSION

Any reports, management letters, or other inforamatequired to be submitted to CCKids pursuanhte agreement
shall be submitted withinlb0) calendar days after the end of the SERVICE PRMRDB fiscal year or within thirty
(30) calendar days of the SERVICE PROVIDER'’s reteipthe audit report, whichever occurs first, dife to the

following unless otherwise required by Florida Stes:

Communities Connected for Kids, Inc.
Attn: Contracts M anager

1860 SW Foutainview Blvd, Suite 200
Port St. Lucie, Florida 34986

Reporting packages for audits conducted in accaslavith 2 CFR Part 200 and required by Part I, inerghall be
submitted, when required by 2 CFR Part 200, bySIERVICE PROVIDER, or by the SERVICE PROVIDER’s aodi
directly to the Federal Audit Clearinghouse usihg Federal Audit Clearinghouse’s Internet Data yERlystem at:
http://harvester.census.gov/fac/collect/ddeindex. hand other Federal agencies and pass-through entities in
accordance with 2 CFR Part 200.

Copies of reporting packages required by Partdteim, shall be submitted by the SERVICE PROVIDBRpy the
SERVICE PROVIDER’s auditor, directly to the followg address:

Auditor General

Local Government Audits/342

Claude Pepper Building, Room 401

111 West Madison Street

Tallahassee, Florida 32399-1450

Email address: flaudgen_localgovt@aud.state.fl.us

SERVICE PROVIDERSs, when submitting audit reportkaaes to CCKids for audits done in accordance 2i@FR Part

200 or Chapters 10.550 (local governmental enibed.0.650 (nonprofit or for-profit organization§ules of the Auditor

General, should include, when available, correspooel from the auditor indicating the date the anggtiort package was
delivered to them. When such correspondencetiavailable, the date that the audit report packeage delivered by the
auditor to the SERVICE PROVIDER must be indicatedarrespondence submitted to CCKids in accordauitbeChapter

10.558(3) or Chapter 10.657(2), Rules of the Audieneral.

PART VI: RECORD RETENTION

The SERVICE PROVIDER shall retain sufficient recoemonstrating its compliance with the terms of #iyreement
for a period of six (6) years from the date theitgport is issued and shall allow CCKids or iesiginee access to such
records upon request. The SERVICE PROVIDER shaduee that audit working papers are made avaitab@CKids
or its designee upon request for a period of tl{dge/ears from the date the audit report is issuetess extended in
writing by CCKids.
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